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Market insights: Developments in private credit
sector

Interesting read on hot topics in the private credit sector, including possible regulatory oversight concerns and
potential stress on insurance and pension funds due to tensions in the secondary market. There is always risk in
investing (whether large industry or individual), but this article details nuanced points particular to the private
creditor sector around liquidity concerns that should be especially interesting to those who follow investment
strategies of insurance companies and pension plans and, more generally, to those gauging potential impact of a
higher interest rate environment.

This brings to mind some of my prior work with insurance companies that had invested in real estate pre-'08 (e.g.,
office buildings), only to find after the 2008 crash some of those investments distressed to the point of bankruptcy,
with options limited for selling either the notes or the real estate. Those close to the insurance and pension sector
should consider the possibility of coming distress and learn what strategies or tools might be necessary to mitigate
risks.

The private credit market, which has boomed as investment banks retreated from the
business of lending money to risky companies, is yet to be fully tested in a crisis.

news.bloomberglaw.com/...

authorsTest

katharine

Katharine Battaia Clark

© 2025 Thompson Coburn LLP Attorney Advertising


https://news.bloomberglaw.com/product/blaw/bloomberglawnews/exp/eyJpZCI6IjAwMDAwMThiLWEzMDEtZGI4NS1hZmFiLWFmMTE4ZjA0MDAwNCIsImN0eHQiOiJCS05XIiwidXVpZCI6ImwvTDVDSy9FS3NocnR2V0NaL3kvOXc9PS9LWW43Ni9MSUhCVmQ5YWNuMnRWa1E9PSIsInRpbWUiOiIxNjk5NzA3NjgzMDI1Iiwic2lnIjoidmN6dGtHQVAxSmhIL2U3MWFKUHZpZTlKRnp3PSIsInYiOiIxIn0=?source=newsletter&item=body-link&region=text-section

